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Forecasting and Evaluation of
Regional Housing Market Using
Honeycomb Cycle Model

Seungryul Ma"

<Abstract>

Conducting an accurate analysis and providing a reasonable forecast of regional

housing cycles are essential to stabilize the housing market because the
uncertainties in the housing market can have an enormous impact on dwellings
and national economy. This paper analyzes regional housing cycles using HCM
(Honeycomb Cycle Model) and forecasts the future housing cycles. While HCM
has long been used in the analysis of the cycles of Korean housing market, some
limitations of the model have been pointed out by other studies. We re-evaluated
the suitability of HCM as an analysis tool for regional housing cycles using the
data of housing sales volumes and real house prices in Korea. As a result, we
confirmed that HCM is a useful tool for analysis and forecast of regional housing

cycles in Korea.

Keywords: housing market, uncertainty, regional housing cycle, honeycomb cycle

model, forecast
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