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Economic Effects of Structural Change
in Residential Rent Markets

- Focused on Value—-added Inducement Effects of Household
Expenditure Structure-—

Myoungsub Choi*, Sang-Young Lees**
<Abstract>

This paper analyzes economic effects on structural changes in residential rental
markets using Statistics Korea's Household Income and Expenditure Survey and
Bank of Korea's Input-Output table.

For short-term, household consumption expenditure of leaseholders is increasing
because household consumption expenditure of Monthly Rent includes monthly
rental costs unlike Chonsei. In addition, the total household consumption
expenditure of leaseholder is increasing since the increased number of Monthly
Rent household is higher than the decreased amount of Chonsei’'s household
consumption expenditure.

For long—term, this trend is expected to continue in residential rental markets,
because monthly rental costs shift from leaseholders to landlords in spite of
increasing in the housing affordability. Although the proportion of residential
rental markets is decreasing due to the increase in proportion of homeowners, the
scale of residential rental markets will increase with trade-off between the
decrease in proportion of residential rental markets and the increase of total
household in the future.

Consequently, the structural change in residential rent market is expected to
have positive effects for Korea's economy because of increase in household
expenditure and industrial production. Furthermore, the industrial development

including Management of Rental Housing will create more employment

opportunity which in turn can contribute positively to economic growth.

Keyword : Residential Rent Markets, Chonsei and Monthly-rent, Structural Change,

Household's Expenditure, Economic Effects
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