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Empirical Analysis of Tenant’s
Credit Risk Factors acting in
Korea’s Monthly Rent with
Security Deposit Market

Choi, Seong-Ho*, Jeon, Hye-Lim**

<Abstract>

This paper presents a empirical model of tenant's credit risk factors in the
Monthly Rent with Security Deposit market. For the analysis, credit status,
building register information, and actual apartment transaction data are integrated
into individual units. As a result of the logit models on tenant’s delinquency
probability, it is found that as the deposit gets smaller, the credit risk of the
tenant increases and as the monthly rent gets bigger, the credit risk of the tenant
increases. The implication of the result as followings. First, it is advantageous for
the financial private company to conduct Chonsei loans to borrowers paying high
rental deposit for risk management. Second, from the viewpoint of policy
authorities that provide financial assistance to low-income tenants, risk
management must take into consideration both the tenant’s rent and income at the
same time. This study is meaningful as an analysis of credit risk factors in the
Monthly Rent with Security Deposit market by linking the housing market and the
credit market. It is also expected that additional analysis results will follow

through expansion of the work in the future.

Keywords: Monthly Rent with Security Deposit, Renter, Delinquency probability,

Data Fusion, Logit model
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