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How to rationally revise capital gains taxation for houses
regarding the deduction of holding taxes

Byung Wook Jun’

Abstract

Sales of only a few business assets (ships, airplanes, and automobiles) and real estate bear holding taxes. Taxes
imposed in every life cycle stage (acquisition, holding, and disposal) of these business assets are deductible in
income tax calculations. Therefore, holding taxes in the life cycle of houses should also be deductible from the
taxable income of capital gains tax, as is the case for business assets to bear holding taxes. Such a tax law
reform will contribute to the equity of tax burdens for comparable assets and the logical consistency of capital
gains taxes; it requires that all economic burdens be expensed in the final life cycle phase. This reform will also
remove the irrational features in the calculation of long-term possession deductions by replacing them with the

holding tax deduction, and, as a result, strengthen the income tax characteristics of the capital gains tax.

Key words: property tax, comprehensive real estate tax, holding tax, capital gains tax, deduction

" Professor, Graduate School of Science in Taxation, University of Seoul, E-mail: bwjun@uos.ac.kr

© Copyright 2021 Korea Housing & Urban Guarantee Corporation. This is an Open Access article distributed under the terms of
the Creative Commons Attribution Non-Commercial License (http://creativecommons.org/licenses/by-nc/4.0/) which permits
unrestricted non-commercial use, distribution, and reproduction in any medium, provided the original work is properly cited.

https://doi.org/10.38100/jhuf.2021.6.1.57



